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Roger W. Long

Certified Public Accountant
115 Hasel Street

Sumter, SC 29150

Phone (803) 773-2178

Fax (803) 773-2178
RLongCPA@aol.com

INDEPENDENT AUDITOR'S REPORT

To the County Council of Sumter
County of Sumter, South Carolina

| have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of Sumter County South Carolina, as of and for the
year ended June 30, 2010, which collectively comprise the County's basic financial statements as
listed in the table of contents. These financial statements are the responsibility of Sumter County
South Carolina's management. My responsibility is to express opinions on these financial
statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. | believe that my
audit provides a reasonable basis for my opinions.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the Sumter County South Carolina, as of June 30, 2010, and the respective
changes in financial position, and cash flows, where applicable, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, | have also issued my report dated March
22, 2011, on my consideration of the Sumter County South Carolina’s internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of my testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of my audit.

The management's discussion and analysis and budgetary comparison information on pages 1
through 9 and 40 through 94, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United
States of America. | have applied certain limited procedures, which consisted principally of



inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, | did not audit the information and express no opinion on it.

My audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Sumter County South Carolina's basic financial statements. The
introductory section, combining and individual nonmajor fund financial statements, and statistical
section are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The accompanying schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a
required part of the basic financial statements of Sumter County South Carolina. The combining
and individual nonmajor fund financial statements and the schedule of expenditures of federal
awards have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in my opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole..

% Vava
Roger W. Long, CPA

March 22, 2011
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2010

Sumter County's discussion and analysis offers readers of the County's financial statements a
narrative overview and analysis of the County's financial activities for the fiscal year ended June
30, 2010. We encourage readers to consider the information presented here in conjunction with
additional information that we have furnished in our letter of transmittal, and in the financial
statements and notes to the financial statements.

The government-wide financial statements include not only Sumter County and its blended
component units (known as the primary government), but also legally separate entities for which
the County is financially accountable. Information included in this discussion and analysis
focuses on the activities of the primary government. Accordingly, information provided does not
include the activities of discretely presented component units.

Financial Highlights

e The assets of Sumter County exceeded its liabilities at the close of the most recent
fiscal year by $ 51,479,387 (net assets). Of this amount, $12,661,112 (unrestricted
net assets) may be used to meet the government's ongoing obligations to citizens
and creditors.

o At the close of the fiscal year, Sumter County’s governmental funds balance sheet
reported combined ending fund balance of $ 55,176,252 approximately 11% of this
amount, $ 5,886,208 is available for spending at the government's discretion
(unreserved fund balance).

e At the end of the current fiscal year, unreserved fund balance for the general fund
was $ 5,886,208 or 14% of total general fund expenditures.

e Sumter County's total long-term debt increased by $ 19,431,847 during the current
fiscal year. This included an issuance of General Obligation Bonds of $44,900,000
and the repayment of debt of $26,677,914.

« The Capital Penny Sales Tax Referendum passed and in May 2009 the tax began
collecting. These funds are for Capital Projects. A Referendum General Obligation
Bond of $43,600,000 was issued to start on projects now. This Bond is included in
the new borrowings above, and is to be repaid with sales tax revenue over the next 7
years. Over 10,000,000 of these funds have already been spent.

e The County removed its solid waste disposal operations from the general fund to a
special revenue fund. The operation is being funded with both property taxes and
user fees. The user fee is an additional fee and there was a reduction in taxes.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the County of Sumter's
basic financial statements. The basic financial statements are comprised of three components:
1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also contains other supplementary information in addition to the
basic financial statements themselves.



Government-wide financial statements: The government-wide financial statements are
designed to provide readers with a broad overview of the County’s finances, in a manner similar
to private-sector business.

The statement of net assets presents information on all of the County's assets and liabilities,
with the difference between the two reported as net assets. Over time, increases or decreases
in net assets may serve as a useful indicator of whether the financial position of the County is
improving or deteriorating.

The statement of activities presents information showing how the County’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result
in cash flows for future fiscal periods (e.g. uncollected taxes and earned but unused vacation

leave).

Both of the government-wide financial statements distinguish functions of Sumter County that
are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The County's governmental activities include
general government, public safety, public works, economic environment, appropriations to other
agencies, culture and recreation, and economic development. The County’s business-type
activity is its golf course. Financial information in the government-wide financial statements
distinguishes discreetly presented component units from the financial information for the primary
government itself.

The government-wide financial statements can be found on pages 16 and 17 of this report.

Fund Financial Statements: A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. Sumter
County, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the County
can be divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds: Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s near term financing requirements.

Because the focus of governmental funds is more narrow than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government's near-time financing decisions. Both the governmental funds balance sheet and
the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.



Sumter County maintains 33 individual governmental funds. Information is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund, C-Funds, Capital Penny Sales
Tax Fund, Infrastructure Fund and Debt Service fund, each of which are considered to be major
funds. Additionally there are 21 Special Revenue Funds and 4 Capital Projects Funds. The
County presents a combined Special Revenue Fund and Debt Service Fund along with the
General Fund and Combined Capital Projects Funds in the General Purpose Financial
Statements. Individual fund data for each of these major and nonmajor governmental funds is
provided in the form of combining statements and individual budgetary statements in the
supplemental section of this report.

Sumter County adopts an annual appropriations budget for its governmental funds. Budgetary
comparison statements have been provided for these funds to demonstrate compliance with the

budget.

The basic governmental funds financial statements can be found on pages 12 through 16 of this
report.

Proprietary Funds: Sumter County currently maintains one type of proprietary fund. Enterprise
funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The County uses an enterprise fund to account for its

golf course.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide information for

the County’s golf course.

The basic proprietary fund financial statements can be found on pages 17 through 19 of this
report.

Fiduciary Funds: Fiduciary funds are used to account for resources held for the benefit of
parties outside the government. Fiduciary funds are not reflected in the government-wide
financial statements because the resources of those funds are not available to support the
County’s own programs. The accounting used for fiduciary funds is much like that used for

proprietary funds.

The basic fiduciary fund financial statement can be found on pages 20 and 21 of this report.

Notes to The Financial Statements: The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial

statements.
The notes to the financial statements can be found on pages 22 through 39 of this report.

Other Information: In addition to the basic financial statements and accompanying notes, the
combining statements referred to earlier in connection with nonmajor governmental funds are
presented immediately following the notes to the financial statements. Combining and individual
fund statements and schedules can be found on pages 40 through 94 of this report.



Government-Wide Financial Analysis:

The government-wide financial statements are provided as part of the new approach mandated
by the GASB. GASB sets the uniform standards for presenting government financial reports.

As noted earlier, net assets may serve over time as a useful indicator of a government's
financial position. In the case of Sumter County, assets exceeded liabilities by $51,479,387 at
the close of the June 30, 2010 fiscal year. The County's increase in net assets for the fiscal year
amounts to $ 12,396,813. This increase is primarily due to the Capital Penny Sales Tax.

The largest portion of the County’s net assets (70%) is in Capital Projects. These assets are
restricted to be used to purchase or build capital assets. The penny sales tax for seven years is
estimated to bring in over $79,000,000 in revenue to build a variety of structures and purchase
fixed assets. The bulk of the assets in capital assets is cash from a $43,600,000 bond issue
used to start the construction of the assets. The County'’s investment in Capital Assets net of
related debt has gone from $12,401,558 to a negative ($2,357,840). The large bond issue
without a completion of construction has resulted in this change. AS soon as cash is spent on
Capital Assets, this figure will return to its normal state and increase by over $79,000,000 before
depreciation. This reflects its investments in capital assets (e.g. land, buildings, infrastructure,
machinery and equipment); less any related debt used to acquire those assets that is still
outstanding. The County uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending. Although the County’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

An additional portion of the County’s net assets (10%) represents resources that are subject to
external restrictions on how they may be used. The remaining balance of unrestricted net assets
($12,661,112) may be used to meet the government's ongoing obligations to citizens and
creditors.

At the end of the current fiscal year, Sumter County reported a negative balance in its
investment in capital assets and is able to report positive balances in the remaining two
categories of net assets individually and a positive balance within the governmental activities as
a whole.



Sumter County's Net Assets

2009 2010

Current and other assets $41,293,977 $ 64,512,712
Capital assets (net of depreciation) 45,293,317 54,905,683
Total assets 86,587,294 119,418,395
Long-term liabilities outstanding 14,357,576 49,118,803
Current Portion of Long-term debt 25,290,143 9,515,875
Other liabilities 7,857,001 9,304,330
Total liabilities 47,504,720 67,939,008
Net Assets

Investment in capital assets, net of related debt 12,401,558 {(2,357,840)
Restricted 16,423,898 41,176,115
Unrestricted 10,257,118 12,661,112
Total net assets $39,082,574 $ 51,479,387

The changes in net assets presented below shows the governmental activities during the fiscal
year. The increase in net assets resulted primarily from a decrease in expenditures. This was

done by both budget cuts and a tightening of purchases.

Sumter County's Changes in Net Assets

Program revenues:
Charges for services
Grants and contributions

General revenue:

Ad valorem taxes
Licenses and fees

State Shared
Interest

Gain on Sale of Assets

Bond Premium
Other

2009 2010
$10,905,603 $9,042,599
7,108,760 7,007,498
32,916,402 37,464,066
767,350 702,841
6,421,212 5,242,633
430,767 155,612
40,706 16,526
386,803 368,085
- 4,544,980
683,064 1,163,829

$59,660,667

$65,698,569




Governmental activities:

Public Works 2,810,264 2,856,966
Public Buildings 1,139,161 1,215,111
Courts 3,053,897 3,114,939
Public Health and Welfare 11,668,565 7,841,892
Law Enforcement 17,388,952 17,374,294
Administration 4,445,439 4,285,651
General Government 9,190,072 8,558,464
Education 1,654,203 1,709,407
Recreation 2,143,530 2,204,633
Depreciation 2,236,119 2,465,873
Interest 838,215 1,060,885
Enterprise funds 611,360 613,641

57,179,777 53,301,756
Increase in net assets 2,480,890 12,396,813
Net assets ~ beginning of year 36,601,684 39,082,574
Net assets — end of year $39,082,574 $51,479,387

Governmental Activities: As of the end of the current fiscal year, the County’s governmental
funds reported combined ending fund balances of 55,176,252. Approximately 99% of this total
amount ($55,049,612) constitutes unreserved fund balance, which is available for spending at
the government's discretion. The remainder of fund balance is reserved to indicate that it is not
available for new spending because it has already been committed. While these funds are
available for new spending, it should be noted that the funds in the C-Funds ($3,547,610), the
Capital Penny Sales Tax Fund ($33,839,291) and the funds in the Infrastructure Fund
($3,369,484) have restrictions as to what type of expenditures can be authorized. The Capital
Penny Sales Tax Fund has an actual list of items that it can use funds to purchase or build.

The general fund is the chief operating fund for the County. At the end of the current fiscal year,
unreserved balance of the general fund was $5,886,208, while total fund balance reached
$6,012,848. As a measure of the general fund's liquidity, it may be useful to compare both
unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund
balance represents 14% of total general fund expenditures, while total fund balance represents
14% of that same amount.

Revenues for the County’s governmental activities were $65,698,569 for the fiscal year ended
June 30, 2010. Taxes constitute the largest source of County revenues, accounting for
approximately $ 37,464,066 for the fiscal year 2010. Real property taxes (approximately $30
million) represent about 80% of total taxes and about 47% of all revenues combined. Tax
revenues for fiscal year 2010 experienced an increase in collection rates from a 93% rate to a
95% rate. This resulted in a budgetary surplus of approximately $600,000 in the County's



General Fund. The County had budgeted a decrease of fund balance of approximately
$340,000. By reducing expenditures below its adjusted budget, the County was able to not use
the authorized reserve of its fund balance.

Financial Analysis of Sumter County’s Funds

As noted earlier, Sumter County uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental funds: The focus of Sumter County’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing Sumter County's financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

As of June 30, 2010, Sumter County governmental funds reported combined fund balances of $
55,176,252, an increase of $22,688,877 over the prior year balances. This is primarily due to
the issuance of a Referendum General Obligation Bond in the Capital Penny Sales Tax Fund.
Additionally, the Penny Sales Tax Bond came with a cash premium of over $4,400,000.

The General Fund is the chief operating fund of the County. At June 30, 2010, total fund
balance in the General Fund was $ 6,012,848, of which $ 5,886,208 was unreserved. As a
measure of the General Fund’s liquidity, the total and unreserved fund balances compared to
total fund expenditures shows percentages of 14% and 14% respectively. The fund balance of
the General Fund increased by $ 608,118 during the current fiscal year.

The County’s Debt Service Fund increased by $4,702,710. This fund group is used to maintain
sufficient assets to help meet future debt needs and keeps a relatively constant balance if no
additional debt is added or no significant amount are removed. The bond premium (over
$4,400,000) paid caused a substantial increase in this Fund. The premium will be used to make
up for any shortfalls in sales tax over the 7 year tax period or to fund additional capital

expenditures.

The County’'s Capital Projects Funds had an increase ($18,643,360) do to the barrowing in the
Capital Penny Sales Tax Fund.

Special Revenue Funds are used to account for specific revenues and expenditures. Total fund
balances of all Special Revenue Funds decreased by $2,491,069 from the prior year. This is
primarily due to a larger expenditure in the County's C Funds ($1,256,678). These funds are
used to pave roads and bridges. And a large transfer ($1,786,400) from the Infrastructure Fund
to the General Fund.

General Fund Budgetary Highlights

Budget to actual statement is provided for the General Fund. A budget column showing the final
budget adopted for fiscal year 2009 is presented. The expenditures incurred during the year
were within budget limitations. There was no mid-year budget adjustment this year. The budget



to actual comparison shows total expenditures were under budget by $248,707. This is less
than 1% of the total budgeted expenditure in the County’s General Fund of over $40,000,000.

Capital Asset and Debt Administration

Capital assets: Sumter County’s investment in capital assets for its governmental type activities
as of June 30, 2010 amounts to $51 million (net of accumulated depreciation). This investment
in capital assets include land, buildings, and improvements, machinery and equipment,
construction in progress, and as mentioned earlier, roads completed and put into use during
fiscal year 2008. These financial statements do not include the cost of roads, bridges and
drainage systems (infrastructure) each year until 2010, construction of roads, bridges, and
drainage systems (infrastructure) incurred during the current fiscal year will be added to the
County’s capital assets. It is hoped that in the year 2012, the County’s financial statements will
reflect the cost of all roads, bridges and drainage structures acquired or built over the last 25
years. The total increase in Sumter County’s investment in capital assets for the fiscal year was
about 25%, which was within the expected range for this type of governmental activities. The
bulk of the increase came from construction in process on assets being financed with the Penny
Sales tax.

Sumter County's Capital Assets

2009 2010
Land $ 3,925,975 $ 3,925975
Water System 2,395,069 2,395,069
Buildings and Improvements 48,426,632 48,426,632
Construction in Progress - 11,876,314
Machinery and Equipment 22 256,164 22,619,781

$77.003,840 $ 89,243,771

Additional information on Sumter County’s Capital Assets can be found in the notes to financial
statements.

Long-term debt: At the end of the current fiscal year, Sumter County had a total bonded debt
outstanding of $55.5 million, all of which is backed by the full faith and credit of the County.

Sumter County's Outstanding Debt

2009 2010
General Obligation and Referendum Bonds $13,805,000 $ 55,465,000
Capital leases and notes payable 25842719 3,534,305

$39,647,719 $ 58,999,305



The County's total debt increased $19,351,586 as a result of a $44,900,000 General Obligation
Bonds, the repayment of the bond anticipation note and scheduled debt service requirements.
The County currently has ratings of Aa2 and A from Moody’s Investors Service and Standard &
Poor’s Corporation, respectively on general obligation bond issues. As of June 30, 2010, the
County’s general obligation debt and capital lease approximated 530 dollars per capita.

Additional information on Sumter County’s long-term debt can be found in Note 11 in these
financial statements.

Economic Factors and Next Year's Budgets and Rates

o The unemployment rate for Sumter County is currently 14%, which is an increase
from a rate of 13% a year ago. This compares to the state’s average unemployment
rate of 12% and the national average rate of 9.9%.

e Taxable property valuation remained relatively constant at $ 3,911 million in 2009
and $3,996 million in 2010.

e The percentage of collection on taxes increase from a 94% rate to a 95% rate in
2010.

All of these factors were considered in preparing the County's budget for the 2011 fiscal year.
Per the fiscal year 2011 Adopted Budget, disbursements are budgeted at $39.4 million, The
County shifted its solid waste collection from the General Fund into a new Special Revenue
fund of $4.5 million. Combined, these two funds total $43.9 million budget, a 5% increase from
the fiscal year 2010 level for the General fund. The County has added no new programs or
initiatives to the fiscal year 2011 General fund budget. The County has approved an authorized
reserve usage of $598,612. This keeps its reserve within the 12% of prior year expenditures.
The County's commitment to programs such as public safety, health and welfare, community
development, public works, and parks, recreation, and cultural activities remains strong.
However, pressures on the County’s budget due to the lack of growth in population, State aid
reductions, and additional resources required to keep our communities safe will continue to be a
challenge for the County in light of the constraints of declining revenue growth.

Requests for Information

This financial report is designed to provide a general overview of Sumter County’s finances for
all those with an interest in the government’s finances. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to
Pamela Craven, Finance Director, 13 East Canal Street, Sumter, SC 29150. Complete financial
statements for each individual component unit may be obtained at each respective
administrative office.



GENERAL PURPOSE
FINANCIAL STATEMENTS

(Combined Statements - Overview)

These basic financial statements provide a summary overview of the financial position of all funds and
account groups as well as the operating results of all funds. They also serve as an introduction to the more
detailed statements and schedules that follow in the next subsection.




SUMTER COUNTY, SOUTH CAROLINA

STATEMENT OF NET ASSETS

ASSETS

Current Assets
Cash and Cash Equivalents
Investments
Receivable - Net of Allowance
for Uncollectibles (Note 5)
inventory of Supplies
Other Assets

Current Assets

Capital Assets (Net of Accumulated Depreciation)
Land
Water System
Buildings and Improvements
Machinery and Equipment
Construction in Progress
Depreciation

Non-current Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Liabilities
Accounts Payable
Accrued Wages and Benefits Payable
Due Other Entities (Note 10)
Current Portion of Long-term debt
Deferred Revenue
General Long-Term Debt (Note 11)

TOTAL LIABILITIES

Net Assets
Investment in Capital Assets, Net of Related Debt
Restricted for:
Capital Projects
Debt Service
Other
Unreserved
Undesignated

TOTAL NET ASSETS

June 30, 2010

Exhibit A

Governmental Business-Type
Activities Activities TJotal

$ 50518414 $ 53,750 $ 50572,164
8,581,388 - 8,581,388
5,170,580 - 5,170,580
122,778 65,802 188,580
64,393,160 119,552 64,512,712
3,760,625 165,350 3,925,975
587,000 1,808,069 2,395,069
47,673,420 753,212 48,426,632
21,376,709 1,243,072 22,619,781
11,876,314 - 11,876,314
(33,434,438) (903,650) (34,338,088)
51,839,630 3,066,053 54,905,683

$ 116,232,790 $ 3,185,605 $ 119,418,395
$ 1725816 $ 20,948 $ 1,746,764
3,199,916 25,467 3,225,383

- 494,323 494,323

9,515,875 9,515,875
3,837,860 - 3,837,860
49,118,803 - 49,118,803
67,398,270 540,738 67,939,008
(5,423,893) 3,066,053 (2,357,840)
35,911,194 - 35,911,194
5,138,281 - 5,138,281
126,640 - 126,640
13,082,298 (421,186) 12,661,112

$ 48,834,520 $ 2,644,867 $ 51,479,387

The accompanying notes are an integral part of these financial statements.
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SUMTER COUNTY, SOUTH CAROLINA

Exhibit D

RECONCILIATION OF THE BALANCE SHEET OF THE GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
June 30, 2010

Total fund balance per fund financial statements

Amounts reported for governmental activities in the statement of net assets
are different because :

Certain assets are not reported in this fund financial statement because they are
not current financial resources, but are reported in the statement of
net assets

Capital assets are not reported in this fund financial statement because
they are not current financial resources, but they are reported in the
statement of net assets

Certain liabilities (Notes payable and compensated absences are not reported
in this fund financial statement because they are not due and payable, but they
are presented in the statement of net assets

Net assets for governmental activities:

The accompanying notes are an integral part of this financial statement.

$ 55,176,252

1,898,767

51,839,630

(60,080,129)

$ 48,834,520
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Exhibit F

SUMTER COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUE, EXPENDITURES,
AND CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
June 30, 2010

Net changes in total fund balances per fund financial statements: $ 22,688,877

Amounts reported for government activities in the statement of net assets
are different because:

Revenue that are not available to pay current obligations are not reported
in this fund financial statement, but are presented in the statement of
financial activities. 469,386

Some capital outlays are reported as expenditures in this financial statement

because they use current financial resources, but they are presented as capital

assets in the statement of activities and depreciated over their estimated

economic lives. The amount by which capital outlays (11,876,314) and capital

lease proceeds (-0-)exceed depreciation(2,465,873) for the year 9,410,441

General expenditures recognized in this fund financial statement are limited
to only those that use current financial resources, but expenses (compensated
absences) are recognized in the statement of activities when they are incurred. (84,761)

Principal payments reported in fund financial statements not reported
in the statement of activities 25,039,688

The proceeds from the issuance of bonds provided current financial resources and
are reported in this fund statement, but are presented as liabilities in the statement

of net assets (Added back Bond Premium) (44.900,000)
Net assets for governmental activities: $ 12,623,631

The accompanying notes are an integral part of this financial statement.



Exhibit G

SUMTER COUNTY, SOUTH CAROLINA
ENTERPRISE FUNDS - COMBINING
STATEMENT OF NET ASSETS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Golf Water
Course Fund Total
ASSETS
Current Assets
Cash $ 600 $ 53,150 $ 53,750
Receivable - - -
Inventory 65,802 - 65,802
Total Current Assets 66,402 53,150 119,552
Property, Plants and Equipment:
Land 133,100 32,250 165,350
Buildings/Water System 753,212 1,808,069 2,561,281
Furniture, Fixture and Equipment 358,986 884,086 1,243,072
1,245,298 2,724,405 3,969,703
Less accumulated Depreciation (517,668) (385,982) (903,650)
Net Property, Plant and Equipment 727,630 2,338,423 3,066,053
Total Assets $ 794,032 $ 2,391,573 $ 3,185,605
LIABILITIES AND FUND EQUITY
Current Liabilities:
Accounts Payable $ 18,409 3 2,539 $ 20,948
Due to General Fund 494,323 - 494,323
Accrued Wages / Benefits Payable 25,467 - 25,467
Total Current Liabilities 538,199 2,539 540,738
Fund Equity:
Retained Earnings (Deficit) 255,833 2,389,034 2,644,867
Total Fund Equity 255,833 2,389,034 2,644,867
Total Liabilities and Fund Equity $ 794,032 $ 2,391,673 $ 3,185,605

The accompanying notes are an integral part of this financial statement.




SUMTER COUNTY, SOUTH CAROLINA
COMBINED STATEMENT OF REVENUE, EXPENSES

AND CHANGES IN NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(With Comparative Totals for the Fiscal Year Ended June 30, 2009)

Operating Revenues:
Golf Course Revenues
Water Fees
Other
Total Operating Revenues

Operating Expenses
Salaries
Contract Labor
Rent
Supplies
Maintenance and Repairs
Payroll Taxes and Employee Benefits
Utilities
Insurance
Provision for Depreciation
Other
Total Operating Expenses

Net Income (Loss) Before Operating Transfers
Operating Transfers
Net Income (Loss)

Net Assets - Beginning of year

Net Assets - End of year

The accompanying notes are an integral part of this financial statement.

Exhibit H

010 2009
$ 284,918 $ 302,913
101,905 100,778
386,823 403,691
158,204 70,014
29,029 131,534
59,121 62,561
92,591 95,481
43,581 24,134
48,091 29,974
12,076 13,484
161,692 176,701
9,256 7,477
613,641 611,360
(226,818) (207,669)
(226,818) (207,669)
2,871,685 3,079,354
$ 2,644,867 $ 2,871,685




SUMTER COUNTY, SOUTH CAROLINA
ENTERPRISE FUNDS - COMBINED
SCHEDULE OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2010 AND 2009

Cash Flows from Operating Activity.
Fees and Memership Revenues
Concession Sales
Water Tap Fees
Payments to vendors
Payments to employees
Net cash provided (used) by operating activities

Cash Flows from Noncapital Financing Activities
Transfer from Sewer Fund
Funds barrowed from General Fund
Net cash provided (used) by noncapital financing activties

Cash Flows from Capital and Related Financing Activities
Cash Flows from Investing Activities

Net increase (decrease) in cash

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Reconciliation of net operating revenues (expenses) to cash
provided (used) by operating activities

Operating income (loss)
Adjustments to reconcile net income (loss) to net cash provieded
(used) by operating activities
Depreciation expense
Changes in Assets and Liabilities
Accounts Recevable (net)
Inventory
Due to General Fund
Accounts payables (net)
Accrued Wages
Net Cash Provided (used) by operating activites

The accompanying notes are an integral part of this financial statement.

Exhibit |

010 2009
$241,651 $266,264
43,267 47,540
101,905 100,778
(302,122)  (360,719)
(148,909) (67,721)
(64,208) (13,858)
121,916 31,916
121,916 31,916
57,708 18,058
47,879 29,821
$105587  $ 47,879
(226,818)  (207,669)
161,692 176,701
- 10,891
(16,924) (1,244)
5,497 2,120
124,966 34,966
9,295 2,293
$ 57,708 $ 18,058



Exhibit J

SUMTER COUNTY, SOUTH CAROLINA
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
June 30, 2010
(With Comparative Totals for June 30, 2009)

Agency Expendable Totals
Funds Trust Funds 2010 2009
ASSETS
Cash $ 4,275,598 $ 924,084 $ 5,199,682 $ 3,096,624
Investments - - - -
Due from other funds - - - -
Receivables - Net of Allowances 350,429 - 350,429 365,935
Total Assets $ 4,626,027 $ 924,084 $ 5,550,111 $ 3,462,559
LIABILITIES AND FUND BALANCES
Accounts Payable $ - $ - $ - $ 3,000
Due Other Funds 13,536 - 13,536 -
Due Other Entities 4,612,491 - 4,612,491 2,287,157
Total Liabilities 4,626,027 - 4,626,027 2,290,157
Fund Balances - Unreserved - 924,084 924,084 1,172,402
Total Liabilities and
Fund Balances $ 4,626,027 $ 924,084 $ 5,550,111 $ 3,462,559

The accompanying notes are an integral part of this financial statement.



Exhibit K

SUMTER COUNTY, SOUTH CAROLINA
STATEMENT OF CHANGE IN TRUST FUND NET ASSETS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
(With Comparative Totals for June 30, 2009)

Firemen's Tax Sales Totals Totals
Fund Trust Funds 2010 2009
Revenues
Intergovernmental:
State of South Carolina
Premium Taxes $176,296 $ - $ 176,296 $ 169,304
Other Revenue:
Property Sales & Redemption - 1,912,620 1,912,620 2,600,588
Deed Preparation - - - X -
Interest 167 278 445 1,670
Total Revenues 176,463 1,912,898 2,089,361 2,771,562
Expenditures
General Government:
Retirement - - - -
Gifts and Awards 8,800 - 8,800 -
Dues 211,230 - 211,230 -
City of Sumter Fire Department 100,489 - 100,489 122,827
Refunds - 1,373,108 1,373,108 1,412,724
Taxes Paid - 552,639 552,639 609,027
Miscellaneous - - - 5,929
Total General Government 320,519 1,925,747 2,246,266 2,150,507
Total Expenditures 320,519 1,925,747 2,246,266 2,150,607
Excess (Deficiency) of Revenues
over Expenditures (144,056) (12,849) (156,905) 621,055
Other Financing Sources (Uses)
Operating Transfers In (Out) - (91,413) (91,413) (85,582)
Total Other Financing Sources
(Uses) - (91,413) (91,413) (85,582)
Excess (deficiency) of Revenues and
Other Sources Over Expenditures
and Other Uses (144,056) (104,262) (248,318) 535,473
Fund Balances, Beginning of Year 225,961 946,441 1,172,402 527,644
Prior Period Adjustments - - - 109,285
Fund Balance, End of Year $ 81,905 $ 842,179 $ 924,084 $1,172,402

The accompanying notes are an integral part of this financial statement.



SUMTER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Sumter County, South Carolina have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units. The Government Accounting Standards Board (GASB) is
the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more
significant of the government's accounting policies are described below.

A. Sumter County

The county, encompassing 682 square miles, is located in the east central part of the state. It is bounded on the west and
southwest by Richland County and Calhoun County, on the north by Kershaw and Lee Counties, and on the east by
Florence and Clarendon Counties.

The County operated under the Council- Administrator form of government in accordance with Title 4, Chapter 9 of the
Code (known as the "Home Rule Act”). There is a seven member County Council whose members are elected form
single-member districts for staggered four-year terms by the qualified electors of the County in a general election. County
Council vacancies are filled through special elections.

The County Council is responsible for adopting an annual budget for all county departments, setting a tax rate, and levying
ad valorem taxes necessary to carry out County functions and pay County indebtedness. The Council employs a County
Administrator who acts as the administrative head of the County government and is responsible for the administration of all
departments of the County government which the Council controls. The County Administrator serves at the pleasure of
the County Council. The power and duties of the County Administrator include: (1) executing policies, directives and
legislative actions of the Council; (2) directing operational and administrative activities of the County; (3) preparing
annual budgets; (4) supervising the expenditures of funds; and (5) responsibility for employment and discharge of
personnel.

B. Reporting Entity and Component Units

The County's major operations include public works, courts, public health and welfare, law enforcement, and general
government services. Additionally, the County owns and operates an enterprise, the Crystal Lakes Golf Course.

The financial statements of Sumter County include those departments, offices, agencies, and other governmental
organizations over which the County's elected and appointed officials exercise oversight responsibility. Oversight
responsibility is determined on the basis of selection of government authority, designation of management, ability to
significantly influence operations, budget adoption, fiscal management and financial dependency.

Sumter County Library Board and the Solicitor's office are considered component units of Sumter County based on the
above criteria. The following potential component units were excluded from the accompanying financial statements:
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SUMTER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Reporting Entity and Component Units (continued)

Sumter County School Districts - The school districts are governed by separately elected trustees and have the legal
authority to control their own affairs. They adopt budgets, issue debt and hire their own management. They are funded
primarily by state government which has ultimate responsibility for their indebtedness. Sumter County levies and collects
taxes on behalf of the school districts. State funds are also initially received by the County Treasurer. Funds received on
behalf of the school districts are recorded in agency funds.

South Carolina Retirement System and South Carolina Police_Officers Retirement System and The South Carolina

Deferred Compensation and Post Retirement Insurance Plans - Sumter County participates in all of these plans as an
individual entity. Control over the operation and administration of the plans, including investment decisions, is vested in
the State of South Carolina along with custody of the plan’s assets. The County has no fiduciary responsibility for the
plans. The County's share of assets is less than one percent of total assets of each plan.

C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental funds and expendable trust funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e.,
expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement
focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund
equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-
type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets.

The modified accrual basis of accounting is used by all governmental fund types, expendable trust funds and agency
funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when
they become both measurable and available). "Measurable” means the amount of the transaction can be determined and
“available” means collectible within the current period or soon enough thereafter to be used to pay liabilities in the current
period. The County considers property taxes available if they are collected within 60 days after year end. Expenditures
are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as

fund liabilities when due.

Those revenues susceptible to accrual are property taxes, state shared revenues, grant-in-aid, interest revenue and
charges for services. Licenses, fines and permits revenue are not susceptible to accrual because generally they are not
measurable until received in cash.

The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred.
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JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Basis of Accounting (continued)

The County reports deferred revenue on its combined balance sheet. Deferred revenues arise when a potential revenue
does not meet both the "measurable” and "available" criteria for recognition in the current period. Deferred revenues also
arise when resources are received by the County before it has a legal claim to them, as when grant moneys are received
prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met,
or when the County has a legal claim to the resources, the liability for deferred revenue is removed from the combined

balance sheet and revenue is recognized.

D. Budgets
Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual budgets are adopted for

the general and special revenue funds. All annual appropriations lapse at fiscal year end. Project-length financial plans
are adopted for all capital projects funds.

Encumbrances outstanding at year end are not recorded as reservations of fund balances. However, any material
encumbrances outstanding at year end are described in the notes to financial statements.

E. Assets, Liabilities and Fund Equities

Cash and Cash Equivalents - The County employs a cash management system whereby all available idle cash is invested
in secured investment pools or governmental securities under agreements to repurchase on demand. Amounts so
invested are considered cash for financial reporting purposes. Cash deposits in excess of insured amounts are secured

by depository coliateral.

Investments - investments consist of certificates of deposit with original maturates of more than ninety days.

Property Taxes and Penalties Receivable - Property taxes and penalties receivable consist of all taxes, current and
delinquent, and applicable penalties levied as of year end, but not yet collected less a provision for amounts not expected

to be collected.

Short-Term Interfund _Receivables/Payables - During the course of operations, numerous transactions occur between
individual funds for goods provided or services rendered. These receivables and payables are classified as “due from
other funds" or “due to other funds"” on the balance sheet. Short-Term interfund loans are classified as "interfund
receivables/payables.”

Other Receivables - Other receivables consist primarily of receivables from federal, state, and local governments and from
various local agencies and organizations. Provision has been made for estimated uncollectible amounts.

Inventory of Supplies - Inventories are valued at (first-in, first-out) cost which approximates market. Inventory items are
considered expenditures when used (consumption method). The fund balance has been reserved in an amount equal to
the inventory of supplies to indicate that inventories do not constitute "spendable resources.”
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Assets, Liabilities and Fund Equities (continued)

Fixed Assets - Property, plant and equipment is valued at historical cost or estimated historical cost if historical cost is not
available. Donated items are valued at their estimated fair market value on the date donated. Depreciation is provided
over the estimated useful lives of Enterprise Fund property, plant and equipment. No depreciation is provided for items in
the General Fixed Asset Group.

Public domain (infrastructure) general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks,
drainage systems and lighting systems are capitalized at cost and are accounted for in the general fixed asset group of
accounts as improvements other than buildings.

Constructed assets are financed by the proceeds from the sale of general obligation bonds. Interest paid on the bonds is
not capitalized as part of the cost of the constructed asset.

Amounts Available in Debt Service Funds - These amounts, that are comprised of the accounts shown in the Debt
Service Funds Column, are reserved for payment of principal, interest and fiscal charges related to the County's general
long-term indebtedness.

Accrued Wages/Benefits Payable - Accrued Wages/Benefits Payable consist of employee salaries and wages earned as
of year end, but not paid, and the related payroll taxes and employee benefits. They include amounts for accrued

compensated absences.

Due Other Entities - Sumter County, acting as fiscal agent, levies and collects property taxes for other taxing districts
within the physical boundaries of Sumter County. These taxes, when collected, are remitted to the other taxing districts.
The County aiso passes-through other federal and state funds to the school districts. Because of the significance of the
amounts handled, agency funds are used.

Deferred Revenue - Property taxes levied but not available as current assets, property taxes collected in advance, and
property taxes paid under protest are reported as a liabifity, deferred revenue, on the balance sheet. Additionally,
unexpended grant proceeds are considered deferred revenues.

Long-Term Debt - Sumter County’ s long-term debt consists of general obligation bonds, liabilites under purchase
contracts to be paid from future appropriations, and accrued compensated absences not expected to be paid with current

assets of governmental funds.

Fund Equities - Contributed capital is recorded in proprietary funds that have received capital grants or contributions from
developers, customers, or other funds. Reserves represent those portions of fund equity not appropriable for expenditure
or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of

financial resources.
F. Revenues, Expenditures, and Expenses
Property Tax Revenues - Property tax revenues are recognized when they become measurable and available, which is

generally in the fiscal year for which the taxes have been levied. Property tax revenues deferred beyond asset recognition
are reported as a liability, deferred revenue, on the balance sheet.
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JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
F. Revenues, Expenditures, and Expenses(continued)

Compensated Absences - County policy does not provide for the accumulation of sick pay benefits for payment upon
employment termination. County policy does provide for the payment of accumulated unused vacation pay upon
termination of employment. The County recognizes the cost of vacation pay benefits when such benefits are earned. The
estimated amount of accrued vacation pay to be paid within sixty days of year end has been recorded as a current liability
in governmental fund types, with the balance recorded as general long-term debt. The entire amount of accrued vacation
pay of the enterprise fund is recorded as a current liability.

G. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute
reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund, are
recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures in the fund that is

reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers.

Non-reoccurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund
transfers are reported as operating transfers.

H. Memorandum Only - Total Columns

Total columns on the general purpose financial statements are captioned *memorandum only" to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations
or changes in financial position in conformity with generally accepted accounting principles. Neither are such data
comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data.

I. Comparative Data

Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide
an understanding of changes in the government's financial position and operations. However, comparative data has not
been presented in all statements because their inclusion would make certain statements unduly compiex and difficult to
understand.

NOTE 2 -STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Material Violations of Finance-Related Legal and Contractual Provisions -

Sumter County is aware of no material violations of finance-related legal and contractual provisions.
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JUNE 30, 2010

NOTE 2 -STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (continued)

Deficit Fund Balances and Retained Earnings of Individual Funds -

The County' s enterprise fund, the Crystal Lakes Golf Course, has a deficit in retained earnings. The deficit is primarily a
result of recording depreciation. Since the County does not intend to replace the facility when its economic life has ended,
the County has no plans to fund this deficit. The County does, however, transfer sufficient cash from its general fund to
finance cash operating deficits.

NOTE 3 - LEGAL COMPLIANCE - BUDGETS

The Home Rule Act provides that the fiscal year for county governments begins on July 1 of each year and ends on June
30 of the following year. The County Council is required prior to the beginning of each fiscal year to adopt annual
operating and capital budgets for the operation of county government. The budgets must identify the sources of
anticipated revenue including taxes necessary to meet the financial requirements of the budgets adopted. The Council
must provide for the levy and collection of taxes necessary to meet all budget requirements except as provided for by other
revenue sources.

The State Constitution provides that each county must prepare and maintain annual budgets which provide for sufficient
income to meet estimated expenditures for each year. Whenever ordinary expenditures of a county for any year exceed
income, the governing body of the county is required to provide for levying a tax in the ensuing year sufficient, with all other
sources of income, to pay the deficiency together with the expenditures for the ensuing year.

Appropriations for the general fund lapse at the end of the fiscal year. However, under normal circumstances, the
County's policy is to honor contracts in progress at year end, and to include them in the subsequent year's authorized

appropriations.

Encumbrances outstanding at year end are not recorded as a reservation of fund balances. Any material encumbrances
outstanding, however, are described in the notes to the financial statements. Appropriations for continuing special
revenue programs and for capital projects do not lapse at year end, but continue until the programs or projects are
completed or otherwise terminated. The fund balances of such special revenue funds and capital projects funds are,
therefore, classified as reserved.

The general fund budget is enacted as a local ordinance. Total expenditures may not exceed appropriations. Annual
operating budgets are adopted for special revenue funds. All other governmental funds, except debt service funds, have
operating or project budgets. Budgetary control of all funds and component units is maintained at the fund level.

The Council must approve supplemental appropriations in excess of $10,000. A supplemental appropriation is defined as
an appropriation of additional funds which have become available during the fiscal year and which have not been
previously obligated by the current budget.

The County does not formalize debt service fund budgets in its accounting records since the bond indentures provide
sufficient expenditure control.
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JUNE 30, 2010

NOTE 4 - CASH AND CASH EQUIVALENTS

In addition to cash deposits, the County considers as cash its investments in the local government investment pool, which
are convertible to cash on demand, overnight repurchase agreements, and certificates of deposits with original maturity
dates of less than ninety days. State law permits the County to invest in U.S. Treasury Obligations, insured certificates of
deposit, and savings accounts. State law also requires that the County's deposited or invested funds be either secured or
insured by the Federal Government.

At year end cash and equivalents consist of the following:

Currency on hand $ 12,055
Deposits in banks per bank records 48,335,070
Investment in insured investment pool 6,675,086
U.S. Government securities under
agreements to repurchase 1,906,302
Net checks and deposits in transit 2,225,039
Total cash and equivalents $ 59,153,552

Bank deposits in excess of federal insurance are secured by U.S. securities held in the banks' trust departments.

The insured investment pool is managed by the state of South Carolina. Funds in the pool are also subject to state
investment law. Such funds are invested in insured deposits at banks and savings institutions and government securities.
The County's deposits are grouped according to risk as follows:

Insured or fully collateralized. $59,153,5652

NOTE 5 - RECEIVABLES

The following table depicts receivable by source.

Special Debt
General Revenue Capital Enterprise Service Agency
Fund Funds Projects Fund Fund Funds Total
Property Taxes and Penalties 1,855,268 57 568 - - 330,666 5,682,332 7,825,834
Allowance for Uncollectables  1g5 557) (5 757) : © (30,061)  (5231.903) (5.453,248)
Net Taxes 1,669,741 51.811 - - 300,605 350,429 2,372,586
State government 84 409 550,714 - - - - 635,123
Local Government and
Institutions 108,728 1,460,760 - - - - 1,569,488
Landfill 196,493 - - - 196,493
Other 612,687 30,767 103,865 - - - 747,319
2,672,058 2,094,052 103,865 - 300,605 350,428 5,521,009
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NOTE 5 - RECEIVABLES (continues)

Tax Collection Procedure - In Sumter County, taxes are collected for county and school purposes as a single tax bill which
must be paid in full by the individual taxpayer. Taxes are collected on a calendar year basis. Real and personal taxes in
the County are payable without penalty on or before January 15 of each year (except taxes on motor vehicles, which are
payable on a monthly basis). If taxes are not paid on or before January 15, a penalty of 3% is added thereon. If taxes are
not paid on or before February 1, an additional penalty of 7% is added. |f taxes are not paid on or before March 16, an
additional 5% thereon is added plus all costs incurred and the property goes into execution. In September properties on
which the taxes have not been paid are advertised for public sale in the newspaper, for three consecutive weeks. The first
Monday in October the property is sold. The County Treasurer is responsible for the collection of delinquent taxes and is
empowered to sell as much of the defaulting taxpayer's estate - real, personal or both - as may be sufficient to satisfy the
taxes.

In the general fund all property taxes receivable at year end are recorded net of an allowance- for uncollectables. Property
taxes receivable at year end, but not collected within sixty days of year end are recorded as deferred revenue. Deferred
tax revenues at June 30, 2010 was $2,107,585 in the general fund.

In debt service funds all property taxes receivable at year end net of an allowance for doubtful accounts are considered
available to finance the related debt. Accordingly, deferred revenues are not recorded.

In agency funds, which consists primarily of taxes collected for other taxing authorities, only taxes collected within sixty
days of year end are recorded as receivables. Accordingly, no allowance for uncollectables is recorded.

Tax Calendar (Except Automobiles)

August to September County Auditor prepares assessments from
respective certifications, determines
millage levies, prepares tax roll and
charges County Treasurer with collection.

October County Treasurer levies taxes and records
the revenue and receivables.

December 31st Lien date for the ensuing year.
January 17th 3% additional late penaity added.
February 1st 7% additional late penalty added.
March 15th 5% additional late penalty added,
property placed in execution plus all costs incurred
are added.
Sept Property with unpaid taxes advertised for sale.
October Property with unpaid taxes is sold to satisfy taxes and penalties.
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NOTE 5 - RECEIVABLES (continued)

Automobiles
Automobiles are assessed by the State of South Carolina. Taxes are levied on a monthly basis.

NOTE 6 - INTERFUND TRANSACTIONS

The following is a tabulation of interfund transfers for the year ended June 30, 2010

In Out
General Fund $2,250,424 $2,362,200
Special Revenue Funds 2,343,625 2,205,722
Trust Funds - 98,329
Capital Projects 790,023 717.821
$5,384,072 $5,384,072
interfund Interfund
Receivables Payables
General Fund $,920,746 $ -
Special Revenue Funds - 426,423
494,323

Proprietary Funds -
$ 920,746 $ 920,746



SUMTER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 7 - PROPERTY, PLANT AND EQUIPMENT

Enterprise Fund

The County operates two enterprise fund, Crystal Lakes Golf Course and The County Water System. The following is a
tabulation of enterprise capital assets.

Total Estimated
Enterprise Useful
Description Funds Lives
Land $165,350
Water System 1,808,069
Building 753,212 50 years
Furniture, Fixtures and
Equipment 1,243,072 3-20
years
3,969,703
Less Accumulated Depreciation 903,650
Net 3,066,053

The provision for depreciation for the years ended June 30, 2010 and 2009 was $161,692 and $176,701 respectively,
computed using the straight-line method over the estimated useful lives of the assets.

General Fixed Assets

The following is a tabulation of the changes in general fixed assets from

June 30, 2009 to June 30, 2010:

Adjustments Adjustments
and and
2009 Additions Deletions 2010
Land 3,760,625 - - 3,760,625
Water System 587,000 - : 587,000
Building 47,673,420 - = 47,673,420
Construction in Progress - 11,876,314 - 11.876.314
Equipment 21.061.368 15341 : 21,376,709
Total 73,082,413 12,191,885 - 86,274,068
Less Accum
Depreciation (30,968,565) : 2.465.873 (33.434,438)
42113848 12,191,655 (2,465,873) 51.830.630



SUMTER COUNTY, SOUTH CAROLINA
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JUNE 30, 2010

NOTE 8 - OBLIGATIONS UNDER RETIREMENT PLANS

The County participates in the South Carolina Retirement System (SCRAPS) administered by the State of South Carolina.
All permanent employees are covered by this plan except police officers and firemen, who are covered by the South
Carolina Police Officers Retirement System (PORS), also administered by the State of South Carolina. Both plans are
cost-sharing multiple-employer (PERS.) The County has no fiduciary responsibility for either plan.

Under Title 9 of the S. C. Code of Laws both plans are statewide and are offered to employees of the State, public school
systems, and other local governments or political subdivisions. Membership for all permanent County employees is
mandatory as of date of hire. The election to be a member of the retirement system was made by Sumter County Council.
The required contributions and the benefits to be paid are established by the South Carolina General Assembly.

An actuarial valuation is performed for both plans annually. At the most recent valuation date, July 1, 2009, the pension
benefit obligation for retired and active members was $13.7 billion and $1.3 billion for SCRS and PORS, respectively.
Total net assets available for benefits, at cost, of the systems was $10.3 billion and $1.1 million for SCRS and PORS
respectively. The unfunded pension obligation was $3.4 billion for SCRS and $187 million for PORS.

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefit, adjusted for
the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date.
The measure, which is an actuarial present value of credited projected benefits, is intended to help users assess the
system'’s funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits
when due, and make comparisons among public employee retirement systems. The system does not separate
measurements of assets and benefits payable for individual employers. The County's contribution represented less than
one percent of the total contribution to the system.

Ten-year historical trend information showing the system's progress in accumulating sufficient assets to pay benefits when
due is presented in the June 30, 2010 Component Unit Financial Report issued by the South Carolina Retirement
Systems.

The following information briefly describes the plans:

SCRS PORS
Employee Contributions 6.5% of total 6.5% of total
salary salary
Employer Contributions 9.06% of total 10.3% of total
salary salary
Vesting Requirements 5 years 5 years
Normal Retirement Age 65 55 with 5 years
service
Employer' s Current
Year Covered Payroll 8,305,001 6,041,807
Contributions Required:
Employees 498,300 392,716
Employer 699,800 789,137
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NOTE 8 - OBLIGATIONS UNDER RETIREMENT PLANS (continued)

Benefits:
SCRS - 1.82% average final compensation times years of credited

service
PORS - 2.14% average final compensation times years of credited

service

The County pays its required contributions on a timely basis and has no unfounded accrued liability. The County's
contributions to the SCRS for the years ended June 30, 2010, 2009 and 2008 were $699,800, $599,900, and $568,893
respectively. The County’s contributions to the PORS for the years ended June 30, 2010, 2006 and 2005 were $ 789,137,
$646,473, and $646,866 respectively.

The County's employees are also eligible to participate in the State of South Carolina’s deferred compensation plan. The
plan is under the jurisdiction of the South Carolina Deferred Compensation Commission, a component of the State of
South Carolina. Assets in the plan remain the property of the State until paid or made available to participants subject only
to the State's general creditors. Sumter County has no fiduciary responsibility under the plan.

NOTE 9 - POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

In addition to providing pension benefits, under Title 9 of the S.C. Code of Laws, the County provides certain health care
and life insurance benefits for retired employees. To qualify for the benefits, a law enforcement employee must have
contributed to the state retirement for 25 years or be qualified to draw social security and worked the last 15 years of
his\her employment for the County. All other employees must have contributed to the state retirement system for 30 years
or be qualified to draw social security and worked the last 15 years of their employment for the County.

The plan is under the jurisdiction of the South Carolina Division of Insurance Services, a component unit of the State of
South Carolina. Contributions to the plan have been actuarially determined. The contribution rate is 2.052% of payroll
covered under the retirement plans described previously. The County has no fiduciary responsibility under the plan.
Contributions for fiscal year 2010 were $262,112. All required contributions were made.

Sumter County has a long-term liability to fund other post-employment benefits for current employees. This would consist
of health care and life insurance benefits. An actuarial study done in 2008 anticipated an annual cost of $2,317 per
employee Amortizing this over a 30 year period requires Sumter County to set aside an annual required contribution of
$1,223,406. This amount has not been funded by the County. In fiscal 2011, Sumter County Plans to redo that actuarial
study and anticipates it will be reduced based on changes made to its personnel policies.

NOTE 10 - DUE OTHER ENTITIES

The following is a tabulation of the amounts due other taxing districts at
June 30, 2010:

Other Entities Amount

School Districts $ 1,933,191
Cities 2,679,300
Total $ 4,612,491
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NOTE 11 - LONG-TERM DEBT
Long-Term debt at June 30, 2010, consists of the following:

General obligation Bonds

Original $2,400,000 issue of 2006 General Obligation Bonds due in semi-annual
principal and interest installments commencing in 2009, ranging from $100,000 to
$450,000. Interest rates are graduated from 4.125% to 4.50%.

Original $6,000,000 issue of 2005 Referendum Bonds due in annual principal and
interest installments commencing June 30, 2005 ranging from $250,000 to
$1,150,000. Final payment due in 2014. |Interest rates vary from 3.00% to
3.50%.

Original $4,800,000 issue of 2002 General Obligation Bonds due
In annual principal and semi-annual interest installments
Commencing in 2002. Ranging from $400,000 to $570,000.
Final payment is due 2012. Interest rate is 3.933%.

Original $7,340,000 issue of 2007 General Obilgation Bonds due

In annual principal and semi-annual interest installments commencing in 2007.
Ranging from $545,000 to $1,020,000. Final payment is due 2017. Interest rate
is 4.250%

Original $43,600,000 issue of 2009 General Obligation Bonds due in annual
principal and interest installments commencing in 2010. Final payment is due in
2017. Interest rate is 2.58%. Payments are to be made with local option sales

tax revenues (1%)

Original $1,300,000 issue of 2009 General Obligation Bonds due in annual
principal and interest installments commencing in 2010. Final payment is due in
2017. Interest rate is 2.58%.

Total General Obligation Bonds

Other

Lease purchase BB&T FD-1-2, original amount of 2,500,000 payable in annual
payments of $670,497 including interest at 3.35%. Final payment due July 2012.
Note payable BB&T ~ Hospitality Tax , original amount of $1,500,000 payable in

annual payments of $403,369 including interest at 3.48%. Final payment due July
2012

$, 775,000

4,000,000

1,115,000

4,675,000

43,600,000

1,300,000

55,465,000

1,276,497

766,498

34



SUMTER COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 11 - LONG-TERM DEBT (continued)

Lease purchase BB&T 2007 1- Project Fund, original amount of $600,000
payable in 8 semi-annual payments of $73,776 including interest at 3.97%. Final
payment due June 2011.

Note payable City of Sumter resulting from Sumter County participation in a water
pollution control project for $415,734. Note is payable in 197 monthly payments
of $3,661 including interest at 4.5%. Final payment is due November 2011.

Lease purchase Wachovia Bank — Capital Projects Fund - original amount of
$2,364,198 payable 48 monthly payments of $53,304 including interest at
3.795%. Final payment is due October 2010

Note payable BB%T Bank, original amount $1,125,000 payable in 10 annual

payments including interest at 3.78%. Payments are $137,187. Final payment is
due December 2018. The note is secured by a note receivable from Santee

Wateree RTA
Long-Term Obligation for Compensated Absences

Total Other Debt

Total Long-Term Debt

Sumter County is in compliance with all covenants related to its bonded indebtedness.

180,000

69,429

211,542

1,030,338
1,445,451
4,979,756

$60,444,756

The following is a summary of the changes in Sumter County's long-term debt for the year ended June 30, 2010:

Summary of Changes in Long-Term Debt

Balance Balance

06/30/08 Additions Payments 06/30/10
General Obligation Bonds $13,805,000 44,900,000 $(3,240,000) $55,465,000
Compensated Absences 1,360,690 84,761 - 1,445,451
Notes and Capital Leases 25,847,219 1,125,000 (23,437,914) 3,634,305
Total Long -Term Debt $41,012,909  $46,109,761 (26,677,914) $60,444 756

(1) Netchange only.
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NOTE 11 - LONG-TERM DEBT (continued)

The following is a summary of Sumter County's debt service requirements to maturity at June 30, 2010, for all long-term
debt excluding long-term obligations for compensated absences.

Debt Service Required to Maturity

General Lease
Notes Obligation Referendum Purchase
Year Ending Payable Bonds Bonds Contracts Total
30-Jun
$ $
2011 584,492 8,918,793 $ 985,750 $1,072,808 S 11,561,843
2012 566,185 8,931,638 958,126 670,497 11,126,446
2013 137,187 8,485,750 1,230,500 - 9,853,437
2014 137,187 8,570,125 1,190,250 - 9,897,562
2015 137,187 8,698,400 - - 8,835,587
Future Years 411,561 17,466,425 - - 17,877,986
Total 1,973,799 61,071,131 4,364,626 1,743,305 69,152,861
Amount
Representing
Interest (107,535} (9,970,757} (364,626} {75.265) (10,518,183)
Long Term $ $
Debt 1,866,264 51,100,374 S 4,000,000 $ 1,668,040 $ 58,634,678

$5,406,672 is available in the Debt Service Funds to service the general obligation bonds. The general fund has the
responsibility to pay the other long-term debt.

Legal Debt Margin

Assessed Value $269,982,000
Maximum Rate 8%
Constitutional Debt Limit 21,598,560
Debt Subject to Limit 7,865,000
Legal Debt Limit Without Referendum $ 13,733,560

Article X, Section 14 of the South Carolina Constitution sets no limit on general obligation debt if it is authorized by law by
the majority vote of the qualified electors of the county voting in a referendum authorized by law. However, without a
referendum, the County is authorized to incur general obligation debt for any of its corporate purposes in an amount not
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NOTE 11 - LONG-TERM DEBT (continued)

exceeding eight percent of the assessed value of all taxable property, and any general bonded indebtedness existing
before 1977 shall not be considered outstanding for purposes of the legal debt computation.

The above legal debt computation pertains only to general obligation indebtedness. Revenue bonds, when issued, do not
have a debt limit per se; but rather are restricted by the ability to raise revenue. Referendum bonds are issued based on a
vote of the County Voters. These bonds do not apply to the legal debt limit either.

NOTE 12 - RESERVATIONS OF FUND BALANCES

General Fund - The reserve for inventory in the amount of $122,778 and the reserve for cultural commission of $3,862
have been segregated from fund balance to indicate that the related assets do not represent available spendable
resources.

Debt Service Funds - The fund balances of the County’s various debt service funds in the amount of $5,138,281 are legally
restricted to payment of general obligation bonded indebtedness and related interest and fiscal charges.

Capital Projects Funds - The County's capital projects funds are legally restricted as to use. Accordingly, their fund
balances are reserved as follows:

Bond Series 2010 $ 1,300,000
Capital Improvement Fund 401,500
Capital Penny Sales Tax 33,839,291
Other Projects 229,663

$33.770.454

Special Revenue Funds - The following special revenue funds are legally restricted as to use. Accordingly their fund
balances are reserved.

Sumter County “C" Fund $3,547 610
Infastructure Fund 3,369,484
County Drug Operation 140,709

$7.057.803
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NOTE 13 - CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies, principally
the federal government. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at
this time although the County expects such amounts, if any, to be immaterial.

The County is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently determinable, the

possibility that an unfavorable outcome would have a material effect on the financial statements of the County is
considered remote.

NOTE 14 — INVESTMENTS

Capital Special
General Debt Service Project Revenue
Fund Funds Fund Fund
Cost - Carrying Value $695,005 $ 310,463 $4,026,566 $3,549,354
Market 695,005 310,463 4,026,566 3,549,354
Unrealized Gain (Loss) $ - $ - $ - $ -
Realized Gain (Loss}
Recognized $ - $ - $ - $ -

NOTE 15 - LANDFILL CLOSURE

The County has three landfills. One has not accepted waste after 1993 and closure is virtually complete. A second one
closed in 2008. Both landfills were granted exemptions from the 1991 EPA rule "Solid Waste Disposal Facility Criteria”,
and do not have to meet those more expensive closure and post closure criteria.

The third landfill was opend up using bond funds from the 2005 issue. It currently has a 5 acre cell that is nearing
capacity. The County intends to issue a $1,500,000 bond to open up another cell between 10 and 15 acres that should
provide the County with capacity for a 15 to 20 year life.

The County started a special revenue fund for solid waste in fiscal 2009. This is to account for all costs of landfil. The
fund is financed with 4 mills of Property tax, a $34 per household annual user fee and other user fees. This is designed to
fund the approximate $100,000 a year cost of monitoring the two closed landfills as well as operating the current landfill in
use. There are additional acres available for Sumter County after the current 5 acre cell and the new cell is full

On October 9, 1991, federal regulatons issued by the Environmental Protection Agency (EPA) placed specific
requirements pertaining to the closing of municipal solid waste landfills as well as post closure maintenance for a period of
thirty years after closure. There are no estimates or provisions for funding the cost of monitoring the current landfill when it
is closed.
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NOTE 16 — SALES TAX ORDINANCE

Sumter County passed a local option sales tax ordinance in 1996. Under the ordinance, all funds collected must be used
to offset taxes collected. The amount of funds collected is contingent based on economic factors in the County. The
County Auditor estimates these funds in preparing the tax bills for County residence. If the credit is not used then it is kept
on the County books as deferred revenue until the credit is used. At June 30, 2010 Sumter County had $ 847,226 in
unused credits.
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COMBINING INDIVIDUAL FUND AND
ACCOUNT GROUP STATEMENTS AND SCHEDULES



GENERAL FUND

The general fund is used to account for resources traditionally associated with government which are not
required legally or by sound financial management to be accounted for in another fund.




Schedule 1

SUMTER COUNTY, SOUTH CAROLINA

GENERAL FUND
COMPARATIVE BALANCE SHEET
FOR THE FISCAL YEAR ENDED JUNE 30, 2010 AND 2009
2010 2009
Actual Actual
ASSETS
Cash and Cash Equivalents $ 8,206,697 $ 5,560,813
Investments 695,005 553,703
Receivable, Net of Allowance for Uncollectable 2,672,058 2,659,529
Due From Other Funds - 1,694,201
Inventory of Supplies, at Cost 122,778 83,129
Other Assets - e
Total Assets $ 11,696,538 $ 10,551,375
LIABILITIES AND FUND BALANCE
Accounts Payable $ 1,386,727 $ 3,385,996
Accrued Wages and Benefits Payable 1,669,730 846,463
Deferred Revenue 2,727,233 914,186
Total Liabilities 5,683,690 5,146,645
Fund Balance
Reserved:
Inventory and Supplies 122,778 83,129
Reserved for Cuitural Commission 3,862 3,862
Unreserved:
Designated for Replacement - -
Undesignated 5,886,208 5,317,739
Total Fund Balance 6,012,848 5,404,730
Total Liabilities and Fund Balance $ 11,696,538 $ 10,551,375



Schedule 2

SUMTER COUNTY, SOUTH CAROLINA
GENERAL FUND
COMPARATIVE SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2010 AND 2009

2010 2009
Actual Actual
Revenues
Property Taxes $ 25,226,255 $ 27,541,266
Licenses, Permits and Fees 4,157,040 4,111,918
Intergovernmental 5,558,043 6,421,212
Charges for Services 3,512,754 5,088,772
Fines and Forfeitures 1,197,065 1,238,127
interest Earned 124,482 37,069
Other 163,424 333,843
Total Revenue 39,939,063 44,772,207
Expenditures:
Public Works 2,856,966 2,810,264
Public Buildings 1,215,111 1,139,161
Courts 3,114,939 3,053,897
Public Health and Welfare 6,381,139 10,502,114
Law Enforcement 14,339,634 14,353,512
Administration 4,285,651 4,445,439
General Government 3,269,907 3,086,335
Education 69,629 69,962
Recreation 2,204,633 2,143,530
Debt Service 1,481,560 1,512,072
Capital Outlay - 38,548
Total Expenditures 39,219,169 43,154,834
Excess (Deficiency) of Revenues
Over Expenditures 719,894 1,617,373
Other Financing Sources (Uses):
Operating Transfers In 2,250,424 542,091
Operating Transfers Out (2,362,200) (2,387,351)
Capital Lease Proceeds - -
Effect of Closing Proprietary Fund into General Fund - -
(111,776) (1,845,260)
Excess (deficiency) of Revenues
and Other Financing Sources Over
Expenditures 608,118 (227,887)
Fund Balance, Beginning of Year 5,404,730 5,632,617
Prior period adjustment - -
Fund Balance, End of Year $ 6,012,848 $ 5,404,730






